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Mes Lloyd Thomas, LYY gD %&X\“
Superlitendent of Banks, R BX “%%%i A\ TR LA
Pnoenlx, Arizonu, I ““\[\“;a \ RN
Dear lr., Thonass | . .-{?5;

Vie have your lettor of December 19th sebting ferth that
certaln licensed nonoy lenders in this stato liconsed under the
provislous of Choptor 45, Re C. Ae 1928, are conbactling various
merchants and inducing them to recommend to thelr proasgective
~ customers wio lack cash or need financing in tholp purchasoes,
that they obtaln a loan from the llconseo to purchase or financo
thoso 1tems thoy desire to buy from the norchante You desire
our opinici o to whother or not thils procedurc is violative of
that portlon of Seetion 1989, Re Co Ao 1028, roading as Tollowss

"A person engaged in the business of negotianting
or alding the borrower or lender iu procuring or making
small Joans 13 deomed t9 be ensaged in the businegs of
making small loang,"

In a situatlion such as you sot forth wo ascume that there
18 & workling agreemont betwoen tho moerchant and the licensoco
to enhance the buslnosses of both by doing the things set forth
in your lotter and it 1s our opinion that such action on the
purt of the merchants brings them within the guoted pertlon
of Soction 1989 a3 beinz ongaged in tho business of making
small loans, Howevor woe beliove further that 1f a person
meroly refers another person to & liconsee in a casual mannecr
that such action would not place him within the oneration of
thie quoted portion of Section 1959,

Ve truat that thils is a sufficient ansver to your_inqﬁiry.
Yours vory truly, o

JOE COIMAY,
Attorney Coneral,.

/ _ : . -
EDVWARD Po CLINE, :
FARL ANDERSON, Asslstant Attorney Ceneral,
Spectal Asslotant ‘ >

“Attormey Cenocral,
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